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Message Text 
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ACTION AF-10 

INFO OCT-01 ISO-OO MMO-04 AID-05 CIAE-00 COME-OO EB-07 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 EPG-02 SIL-01 OMB-01 AGRE-00 
/070 W 

127757 291938Z/44 

R 291542Z JUN 77 
FM AMEMBASSY FREETOWN 
TO SECSTATE WASHDC 5628 

UNCLAS FREETOWN 2014 

EO 11652: NA 

TAGS: EGEN, ECRP, EFIN 

SUB J : SIERRA LEONE BUDGET FY1977-78 (7-1-77 TO 6-30-78) 

1 . IN BUDGET SPEECH DELIVERED JUNE 28, MINISTER OF FINANCE 
A. B. KAMARA CALLED FOR INCREASED PRODUCTIVITY, FISCAL DIS- 
CIPLINE, MAINTAINENCE OF INCOME AT CURRENT LEVELS AND NO 
GROWTH OF PUBLIC SERVICE ESTABLISHMENTS. THE NEED TO VIGOR- 
OUSLY DEVELOP AGRICULTURE WAS NOTED, AS WAS THE NECESSITY 

OF RESTRICTING EXTRA-BUDGETARY EXPENDITURES AND CURBING IMPORTS. 
SINCE NEW TAX MEASURES WERE INTRODUCED IN JANUARY, NO ADDITIONAL 
TAXES WERE PROPOSED, HOWEVER, IT IS INTENDED TO IMPROVE TAX 
COLLECTION. 

2. 1977-78 BUDGET SHOWS EXPENDITURE OFLE155.7 MILLION 
(DOLS135.5 MILLION), REVENUES OF LE143.7 MILLION (DOLS125.0 
MILLION) RESULTING IN A DEFICIT OF LE12 MILLION (DOLS10.5 
MILLION). THIS COMPARES WITH THE PREVIOUS YEAR'S BUDGET OF 
LE156.5 MILLION IN EXPENDITURES, LEI 11.0 MILLION IN REVENUE 
AND A DEFICIT OF LE45.5 MILLION. FOR FY77-78 REVENUE IS 
EXPECTED TO INCREASE BY 29.5 PERCENT BECAUSE OF NEW TAXES 
AND INCREASED RECEIPTS FROM EXPORT TAXES, PARTICULARLY ON 
COFFEE AND COCOA. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 FREETO 02014 291638Z 

3. THE BUDGET SHOWS A SUBSTANTIAL DECREASE, FROM LE55 
MILLION IN 76-77 TO LE34 MILLION IN 77-78, IN AMOUNT BUDGETED 
FOR PUBLIC DEBT CHARGES. BUDGET FOR RECURRENT EXPENDITURES 
SHOWS INCREASE OF 9 PERCENT OVER LAST YEAR. EXPEDITURES IN 
MOST MINISTRIES IN LINE WITH OVERALL INCREASE WITH SLIGHTLY 
LARGER INCREASES FOR AGRICULTURE AND MILITARY. 
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4. AIRGRAM WITH DETAILS TO FOLLOW. 

NORTH 

UNCLASSIFIED 
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